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Combined strength




F4 ZiRAX

Specialists in production and supply of:

Oilfield Process Chemicals,

@ and Industrial
Chemicals segments combine to
form the strength of Zirax
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‘““Demand continues to exceed supply,
and this is demonstrated in our
financial performance for 2007.”

Sir Michael Oliver, Chairman
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The Company

A combination of operational experience and
accumulated technical knowledge

Melts ice at -30°c
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Zirax is now the second largest supplier
of calcium chloride pellets globally and the
leading supplier in the Eastern Hemisphere.
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Profit before taxation has increased 35%
to $5.3m in 2007 from $3.9m in 2006.




Financial Statements

Consolidated Income Statement

2007 2006
Notes $000 $000
Revenue 3 30,665 24,958
Cost of sales (14,628) (11,845)
Gross profit 16,037 13,113
Distribution expenses (6,777) (5,482)
General and administrative expenses (4,521) (3,608)
Operating profit 3,4 4,739 4,023
Interest receivable 495 87
Interest payable and similar charges (177) (43)
Net foreign exchange gain/(loss) 240 (134)
Net finance income/(costs) 558 (90)
Profit before taxation 5,297 3,933
Taxation 7 (1,559) (1,132)
Profit for the year 3,738 2,801
Earnings per share expressed in US cents per share:
Basic 8 2.17 1.63
Diluted 8 2.17 1.60

The accompanying notes on pages 28 to 51 are an integral part of these financial statements.
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Balance Sheets

Group Company
2007 2006 2007 2006
Notes $'000 $'000 $'000 $'000
Non-current assets
Property, plant and equipment 9 10,907 8,275 2 2
Intangible assets 10 225 - - -
Investment in subsidiaries 26 - - 8,463 7,289
Trade and other receivables 12 6,104 2,701 3,161 2,701
Deferred income tax assets 7 202 24 - -
Total non-current assets 17,438 11,000 11,626 9,992
Current assets
Inventories 11 3,199 2,082 - -
Trade and other receivables 12 11,524 3,585 8,979 9,482
Cash and cash equivalents 13 8,156 9,448 13 242
Total current assets 22,879 15,115 8,992 9,724
Current liabilities
Short-term borrowings 14 4,153 - - -
Trade and other payables 15 5,633 1,947 373 374
Current tax liabilities 16 891 127 17 32
Total current liabilities 10,677 2,074 390 406
Net current assets 12,202 13,041 8,602 9,318
Net assets 29,640 24,041 20,228 19,310
Shareholders’ equity
Share capital 17 2,965 2,965 2,965 2,965
Share premium 19 11,194 11,194 11,194 11,194
Other reserves 20 6,218 4,357 8,967 7,434
Profit and loss account 21 9,263 5,525 (2,898) (2,283)
Total shareholders’ equity 29,640 24,041 20,228 19,310

The financial statements on pages 24 to 51 were approved by the Board of Directors on 9 April 2008 and were
signed on its behalf by:

Valery Andosov Fenlon Dunphy
Chief Executive Officer Chief Financial Officer

The accompanying notes on pages 28 to 51 are an integral part of these financial statements.
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Financial Statements

Cash Flow Statements

Group Company
2007 2006 2007 2006

Notes $'000 $'000 $'000 $'000
Cash flows from operating activities
Profit/(loss) before taxation 5,297 3,933 (616) (904)
Adjustments for:
Depreciation of property, plant and equipment 714 600 1 1
Amortisation of intangible assets 7 - - -
Loss on disposal of property, plant
and equipment 15 - - -
Share options expense 122 45 122 45
Interest receivable (495) (87) (804) (648)
Interest payable and similar charges 177 43 - 10
Profit and loss before working
capital changes 5,837 4,534 (1,297) (1,496)
(Increase)/decrease in trade and other
receivables (7,396) 2,352 668 (5,777)
Increase in inventories (940) (1,252) - -
Increase/(decrease) in trade and other payables 131 (208) (8) (93)
Increase/(decrease) in taxes payable 42 (272) (16) 26
Increase in advances to suppliers - (2,638) - (2,638)
Cash (used in)/from operations (2,326) 2,516 (653) (9,978)
Taxes paid (1,055) (1,100) - -
Net cash (used in)/from operating activities (3,381) 1,416 (653) (9,978)
Cash flows from investing activities:
Interest received 347 23 478 421
Purchase of property, plant and equipment (2,708) (2,023) = (3)
Purchase of intangible assets (184) - = -
Loans repaid - - 200 -
Issue of debt securities - 1,103 - -
Repayment of debt securities = (1,103) = -
Net cash used in investing activities (2,545) (2,000) 678 418
Cash flows from financing activities:
Cash inflow from issue of ordinary shares - 5,317 - 5,317
Exceptional share issue costs = (356) = (356)
Proceeds from borrowings 6,190 - - -
Repayment of borrowings (2,202) (2,445) - -
Interest paid (150) (200) = -
Net cash from financing activities 3,838 2,316 - 4,961
Net (decrease)/increase in
cash and cash equivalents (2,088) 1,732 25 (4,599)
Cash and cash equivalents
at beginning of the year 9,448 6,146 242 3,320
Effects of exchange rate changes 794 1,570 (254) 1,521
Cash and cash equivalents
at end of the year 13 8,154 9,448 13 242

The accompanying notes on pages 28 to 51 are an integral part of these financial statements.
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Consolidated Statement of Changes in Shareholders’ Equity

Share Share Other Profit and Total
capital premium reserves loss account equity
$'000 $'000 $'000 $'000 $'000

Balance at 1 January 2006 2,965 11,194 2,292 2,724 19,175
Profit for the year - - - 2,801 2,801
Effect of exchange rates - - 2,020 - 2,020
Share options credit - - 45 - 45
Balance at 31 December 2006 2,965 11,194 4,357 5,525 24,041
Profit for the year - - - 3,738 3,738
Effect of exchange rates - - 1,739 - 1,739
Share options credit - - 122 - 122
Balance at 31 December 2007 2,965 11,194 6,218 9,263 29,640

Other reserves comprise the Merger, Translation and Other Reserves — see note 20.

The accompanying notes on pages 28 to 51 are an integral part of these financial statements.
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